This section is devoted to discuss the importance of the
small-scale sector, its suitability to our economy, problems
faced by it on account cf their size and government policy and
the protective and developmental measures of the state for the
promotion of this sector. India, being a developing economy,
its vast resources remained unutilised to a large extent. A
major portion of the labour force, 44.94 million, were unemploy-
ed in 1980.1 The per capita income of the people was just
Rs. 720/- in 1981-82 (at 1970-71 base price).* In India capital
is scarce, technology is mostly traditional and output is inade-
quate which results in unfulfilment of the basic needs of the
people. In 1981-82,282 million persons were living below the
poverty line.3 Industrialisation is the only answer to come out
of this depressed state of the economy. But with wide spread
unemployment and poverty India cannot start large-scale
industries which require more capital, sophisticated technology
but absorb little labour. Therefore, the focus must be on
small-scale industries. These industries do not require huge
capital as large-scale industries. Moreover, they are labour--
intensive and hence best suited to an underdeveloped, over
populated country like ours.
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